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Background 

Nippon Life Schroders Asset Management Europe Limited (‘NLSAMEL’) is a UK based subsidiary of 
the Nippon Life Insurance Company (‘NLIC’) and a Joint Venture between NLIC and Schroders PLC 
(‘Schroders’).  NLIC is incorporated in Japan and heads a global network of companies that provide 
life insurance services both in Japan and internationally. Nippon Life has a mission to faithfully uphold 
its promise to policy holders over the long term and a mission to contribute to the creation of a 
sustainable society by investing the insurance premiums it receives from customers. To protect and 
maximise the interests of policyholders the group invests premiums in a manner that spreads risk 
and secures long-term stable investment returns.  NLSAMEL’s role in the group is to provide a range 
of portfolio management and advice to other group companies.   

Tax profile 

NLSAMEL pays corporation tax on the profits mainly earned in respect of investment management 
services. The majority of the company’s sales are within the scope of VAT.    

Commitment to compliance with the tax strategy 

Integrity and good conduct are central to our culture and approach to risk management. We aim to 
comply with both the spirit and letter of the law in tax matters.  

Governance 

This Tax Strategy is owned and approved by the Board of directors of NLSAMEL, which reviews it 
annually. 

Management of tax risk 

The company is exposed to a variety of tax risks which are grouped under the following headings 

1. Tax compliance and reporting risks, which cover risks associated with compliance
failures such as submission of late or inaccurate returns, the failure to submit claims and
elections on time or where finance or operational systems and processes are not
sufficiently robust to support tax compliance and reporting requirements.

2. Transactional risks, which arise where transactions are carried out or actions are taken
without appropriate consideration of the potential tax consequences or where advice
taken is not correctly implemented.

3. Reputational risk which looks beyond financial risks to the wider impact tax risk may
have on our relationships with our stakeholders, including shareholders, clients, tax
authorities and the general public.

- The tax compliance obligations of the group are discharged by the company with certain
supporting activities (including instances of both preparation and review) performed by the
Group Tax department within Schroders and appropriately skilled professional advisors



- All tax returns and payments are subject to the review and approval of the CEO.

- Where tax law is complex or subject to regular change, we work with tax advisors to manage
the inherent risk.

- Where appropriate, we look to engage proactively with tax authorities to disclose and resolve
issues.

Tax planning 

NLSAMEL recognises that it has a responsibility to pay an appropriate amount of tax. We aim to 
balance this with our responsibility to our shareholders and clients to structure our affairs and their 
affairs in an efficient manner. Accordingly, we may utilise tax incentives or opportunities for obtaining 
tax efficiencies where these: 

• are not considered to carry significant reputational risk or significant risk of damaging our
relationship with the tax authority,

• are aligned with the intended policy objectives of the governments which introduced the
incentives, and

• are aligned with our business or operational objectives.

Tax risk appetite 

The company has a low tax risk appetite.  This is in line with the general risk appetite of the group, 
which emphasises sustainable long term business practices.  

Tax compliance and relationship with HMRC  

We look to comply with all our tax filing, tax reporting and tax payment obligations 

We act with honesty and integrity in our dealings with HMRC. We also look to maintain an open and 
transparent relationship with HMRC. This may take the form of discussing key developments in our 
business and the potential impacts of those developments. Equally, it may involve disclosing and 
seeking to resolve any known issue prior to the filing of the relevant tax return.  

We do not tolerate tax evasion, nor do we tolerate the facilitation of tax evasion by any person(s) 
acting on the Company’s behalf. 

Compliance statement 

The publication of this UK Tax Strategy statement is regarded by NLSAMEL as satisfying the statutory 
obligation under Para 22(2), Schedule 19, Finance Act 2016 to publish the tax strategy in the current 
financial year.  
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